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Adjusted expectations due to poor TH2024 results

We update our valuation for VIB shares at VND21,786/share using the
residual income discount method (RI), adjusted for dilution after VIB paid
stock dividends and issued ESOP shares. At the same time, due to VIB's
poor business performance in 1TH2024, we adjust our forecast to a
conservative scenario, recommending Hold.

Investment thesis:

*  We still expect arecovery in VIB's consumer lending and card products
when the economy recovers along with low interest rates. We have
seen VIB deploy many programs to stimulate consumption such as
launching the American Express cashback card according to
customers' choices, sponsoring the Anh Trai Say Hi program, adding
airport privileges at many international airports for the Travel Elite
card, etc. Therefore, we expect that VIB's non-interest income this
year, although affected by the fact that the banca market has not
really recovered, will be offset by card fees and increased risk handling
(write-off). We expect the Non-II/TOI ratio to remain stable at 24%
instead of 20% as in previous years.

« VIB's credit growth limit this year is the highest among banks at 16.1%.
Because VIB has diversified 20% of its credit portfolio for corporate
customers, and at the same time, has strength in consumer credit in
the Southern region, we expect VIB to still be able to push the credit
room up to 90% or more. Especially when people's purchasing power in
the year-end credit season in the Southern region is not negatively
affected by Typhoon Yagi as in the Northern region.

Risks:

* Due to VIB's strong price competition, NIM decreased by 50 bps yoy
and 30 bps qoq, a decrease higher than our forecast. We assess that
price competition in the financial industry is an unsustainable
competitive method for VIB because VIB's capital costs are anchored
at a high level. VIB will need to supplement its capital buffer in the
coming years and diversify its capital mobilization structure to
continue competing on price in the future.

* If VIB cannot optimally utilize its credit room, it will be pushed to other
banks. The deterioration in asset quality leads to a sharp increase in
provisions and affects the overall business results.

* Therefore, we adjust our profit before tax forecast to VND?,218 billion
(-14% yoy), equivalent to completing 77% of the 2024 business plan.
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TOI 10,294 10,358 0.6%
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EPS 3,534 3,048 -13.7%
BVPS 13,367 15,118 13.1%
NIM 4.7% 4.2% -10.6%
CIR 30.3% 35.5% 17.0%
ROA 2.7% 2.0% -24.0%
ROE 29% 21% -27.6%
Analyst
Jamie Le

uyenlt@vpbanks.com.vn

This report is conducted by VPBankS Research. We recommend investors to read the disclaimer, and other important
disclosures by VPBankS, which are presented in the appendix at the end of the report.



I
¥ VPBanl

VPBankS Research Securities

Completion status of 2024's guidance

2024's guidance Completed as of 1H2024

Total Asset 492,000 430,962 88%
Deposit 315,200 263,624 84%
Credit 320,600 274,589 86%
PBT 12,045 4,605 38%
NPL < 3% 2.4% Met

With the completion of 38% of PBT guidance in 1H2024, we believe that
VIB will find it difficult to complete the 2024's guidance. At the same time,
in the context of interest rates falling to the lowest level in history, special
support for capital costs, VIB's NIM decreased by 50 bps yoy, showing
that VIB is very competitive in price - a strategy that we believe is not
very sustainable. Therefore, we lower VIB's PBT forecast for 2024 from
VND12,036 billion to VND?9,218 billion.

TH2024 results declined sharply compared to the same period, mainly due
to a decrease of 8% yoy in net interest income, although non-interest
income increased by 50% yoy, but due to the low proportion in operating
income of only 23%, TOI only increased by 1% yoy. Meanwhile, operating
expenses and provision expenses both increased sharply, at 18% and 36%
yoy, respectively.

VIB's strength is its diversification of non-interest income, especially in
card products, so the Non-Il/TOI ratio of 23% is high compared to the
industry average of 21% in Q2/2024. However, marketing costs for these
products are pushing VIB's CIR to a high level compared to the industry
(VIB's CIR in Q2/2024 was 35.8%, much higher than the industry average
of 31.8%). The high CIR is due to (1) VIB opening 14 new branches in 2024;
(2) investing further in the core banking system; (3) In 2023 and 2024, VIB is
the main sponsor of 2 programs: The Masked Singer and “Anh trai say Hi".
VIB brand and card products are widely advertised to young and 'willing
to spend' segments. Therefore, the number of newly opened credit cards
of VIB has reached more than 300 thousand cards, the consumption
value has reached more than 110 thousand billion in just the past year.
Therefore, in our forecast, we do not adjust the forecast of VIB's non-
interest income (maintained at 5,449 billion, completed 44% by the end of
1H2024).

Figure 1. KQKD 1H2024
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We expect VIB's credit growth to accelerate in 2H2024 because, similar Better credit growth
to the past 5 years, 62% of the credit growth of the whole year was .

promoted by VIB in the last 6 months of the year, at the same time as the expected in 2H2024
year-end consumer credit season. We also expect VIB's credit growth to but NIM will still be at
be less affected by Typhoon Yagi because 60% of interest income is T1H2024 level
contributed by the Southern region. VIB's BoD also shared that the credit

growth driving force in 2H2024 will be lending to townhouses, cars,

promoting lending to financial companies (FI loan to Securities

Companies, Asset Management Companies, Insurance Companies, etc.),

lending to SMEs, and corporate customers. This year, we forecast VIB's

loan growth to be equal to our industry-wide credit growth forecast of

14.8% - which is also the level VIB achieved last year.

The corporate customer segment increased outstanding loans well with a

growth rate of 25% yoy, reaching nearly 40 trillion VND, maintaining o

proportion of 19.4% and will maintain this level or increase to around 20%

in the coming time. In particular, outstanding loans of the corporate

customer segment have a very low NPL rate, only 0.5% at the end of

Q2/2024. Regarding lending industries, the agricultural and industrial

production sector reached 19.8 trillion VND, up 19.3% yoy. Real estate and

construction loan reached 8,340 billion VND, up 1.3 times over the same

period. Fl loan is a tool to promote credit in 1H2024 of the banking

industry in general, VIB is no exception when increasing loans of this

sector by 9.2% yoy, reaching 10,630 billion VND. However, lending to

households and personal consumption only increased by 1.6% yoy despite

accounting for 80.55% of total loan. Therefore, in 1H2024, VIB's NI

decreased by 8.3% yoy due to a 17% yoy decrease in interest revenue

despite a 25% yoy decrease in interest expenses thanks to low deposit

interest rates. Revenue from customer loans reached VND 13,558 billion (-

15% yoy), revenue from investment securities reached VND 1,222 billion,

down 40% yoy. VIB's NIM decreased by 50 bps yoy, 30 bps qoq, to 4.2%

and will try to maintain the level of 4-4.2% for the whole year as VIB

chooses to compete with price. We also forecast 2024F NIM to be 4.2%.

Figure 2. Tin dung va ty & no xdu du ng KHDN Figure 3. NIM hgp nhat
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Figure 4. Credit growth Q2/2024
Unit: % ytd
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Figure 5. VIB is among the majority of banks with lower NIM compared to the same period last year
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VIB's strategic shift from retail to partial wholesale has initially paid off, as
evidenced by strong growth in CASA and foreign currency deposit from
corporate customers (+56% yoy; +17.5% qoq). This shift has not only
improved the bank's overall funding stability but also significantly
reduced its cost of funds (COF decreased by 130 bps ytd at the end of
Q2) and increased its CASA ratio (up 140 bps ytd, reaching 14.8%).

Figure 6. Consolidated CASA and COF Figure 7. WB CASA & FCY Deposit
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VIB has increased its charter capital from VND25,368 billion to VND29,791
billion through the issuance of bonus shares to existing shareholders
(VND4,313 billion) and the issuance of ESOPs. At the same time, the
divestment of strategic shareholder CBA will also bring some capital to
VIB, supporting CAR to increase to over 12% in 2024.

VIB will also not be under liquidity pressure this year when credit growth is
boosted in 2H2024 because LDR is at 72%, much lower than the SBV's
ceiling of 85%, the ratio of short-term capital for medium and long-term
loans is also at 26%, below the ceiling of 30%, hence there is still much
room for growth.

Figure 8. Consildated CAR Basel Il Figure 9. Consolidated LDR
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In TH2024, payments income decreased by 5.7% yoy although spending Efforts to maintain
via VIB cards reached nearly 59 trillion VND (more than 2.3 billion USD).

The increase in the number of issued cards and quarterly spending TOPS quq .f;ales are
value shows the positive results of promoting the design of features, raising costs
and incentives for cardholders. However, in the short term, VIB is

incurring many investment costs for these products, such as sponsoring

the “"Anh Trai Say Hi" program, along with investing in 14 new branches

and core banking system, thereby increasing the CIR ratio to 36% by the

end of Q2/2024. We expect these programs to bring profits to VIB soon,

and CIR is expected to return to a downward trend in 2025, while in

2024, we still forecast CIR at 35%.

Figure 10. Credit card products are doing well Figure 11. Consolidated CIR
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Other income grew by 145% yoy, mainly due to debt recovery income Besides rising operqting
growm.g by 170% yoy, reochnjg VND498.6 billion, accounting for 94% of costs, provision costs also
other income. At the same time, group 2 debt also decreased by 18% . o

qoq, showing that risk management policies are effective and the increased by 36% yoy
market is recovering. NPL according to Circular 11 increased by 24 bps

ytd to 2.44%, approaching 3%. Of which, 80% of NPL comes from the

retail segment, so VIB has actively increased provisions with 95% of

provision expenses allocated to retail. We assess that VIB is exposed to

a fairly large economic cycle risk, so pure NPL in 2024 (group 3-5 debt

on total outstanding debt) is forecast at 3.8%.

Figure 12. Recovery income Figure 13. Provisions structure
Unit: VNDb Unit: VNDb
350 1800
300 1600
250 1400
1200
200 1000
150 800
100 600
400
50
I 200
0 0
PP Q1/2023 Q2/2023 Q3/2023 Q4/2023 Q1/2024 Q2/2024
AV q/\'b AD\'L \><\q/ SV q,\q’
G G G G G G B Retail (VNDb) B Others (VNDb)
Figure 14. Overdue debt structure
Unit: VNDb; %
Bad debit is still on
30,000.00 12.0% .
the rise because 80%
25,000.00 10.0% oy s .
' of credit is retail
20,000.00 8.0%
15,000.00 6.0%
10,000.00 4.0%
5,000.00 2.0%
- 0.0%
e N P Py S NS - BN CER AT
N R S R R R A A
\\’L q/\‘l/ ’b\% v\’b N '1,\% 43\’1/ v\‘lx ,\\'1/ q’\’L
G v & o &6 o & o o ¢
N Debt notes N Subprime debt
B Doubtful debt B Bod debt

Debt type 3-5/Total Debt Debt type 2-5/Total Debt

Source: IR Pack, FS

This report is conducted by VPBankS Research. We recommend investors to read the disclaimer, and other important
disclosures by VPBankS, which are presented in the appendix at the end of the report.



NZAV

VPBankS Research Securities

Figure 15. P/E movement
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Figure 16. P/B movement
Unit: time
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VIB's P/B is attractive compared to history, approaching -1 STD.
Current P/B (1/10/2024) is 1.31, lower than the industry average of 1.5.
Current P/E (1/10/2024) is 7.53, approaching the 5-year average.
Overall, VIB is still trading at a fairly attractive level compared to
historical valuation.

Source: Bloomberg
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VALUATION: RESIDUAL INCOME VALUATION METHOD

VPBankS Research’s Assumptions

Based on VIB's most recent business results and a cautious assessment of its business prospects in the coming years,
we forecast that VIB's business results in 2024 will complete about 77% of the PBT guidance, mainly due to the
decline in net interest income from VIB's price competition strategy. However, we still expect VIB to have driving
forces from card products and from the corporate customers' credit. Key forecast assumptions are followed:

* NIM: 4.2%, according to BOD's guidance

Growth in Customer Deposits was 11.3% 2019 2020 2021 2022 2023  2024F
* Growth in Customer Loans was 14.8% NIM  385% 451% 482% 500% 482% 4.20%
« CIR:35%

« NPL:3.8%

Summary of comparables

We use the comparison sample of listed banks on the Vietnamese stock exchange. In which, the comparison
indicators including P/E and P/B are taken from the updated value to the current valuation time. We note that VIB is
trading at a quite high P/B compared to other private banks of the same size and the trading P/B is still lower than
the average of the entire banking industry at 1.5.

Ticker P/E P/B Assumption New (o] [ ] Change
ACB 6.72 1.42 NIM 4.2% 4.5% -30 bps
HDB 6.00 1.40 Deposit Growth 1.5% 4.5% +7%
MBB 5.73 119 Loan Growth 14.8% 16.1% -1.3%
MSB 6.19 0.89 CIR 35% 30% +5%
SHB 5.39 0.78 NPL 3.8% 3.8% -
STB 6.85 113 LNTT 9,218 12,036 -23%
TCB 8.33 1.21
TPB 8.39 Il
ViB 7.53 1.31
VPB 12.26 1.07

MEAN 7.34 1.15

MEDIAN 6.78 1.16

Source: Bloomberg
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APPENDIX — CONSOLIDATED FINANCIAL STATEMENT

NDb 2022 2023 NDb 2022 2023
Balance Sheet Profit and Loss Statement
Cash and gold 1,618 1,681 2,337 Interest and similar income 27,509 35,568 35,299
Balances with the SBV 10,063 8,218 9,685 Interest and similar expense (12,547)  (18,207)  (18,100)
Balances with and credit granting to other Cls 51900 68,198 51,076 Net interest and similar income 14,963 17,361 17,199
Held-for-Trading Securities 0 0 0 Fee and commission income 4,529 4,801 5,937
Derivatives and other financial assets 21 157 50 Fee and commission expense (1,347) (1,475) (1,439)
Loans to customers 228,879 262,075 302,305 Net fee and commission income 3,188 3,327 4,497
Investment Securities 40,279 60,988 66,323 Net profit/(loss) from trading of foreign currencies (275) 548 42
Long-term investments 69 69 69 Net profit/(loss) from Held-for-Trading securities 0 0 0
Fixed Assets 700 756 912 Net profit/(loss) from investment securities (176) 130 76
Other assets 9,270 7,739 10,731 Net profit/(loss) from other operating activities 355 792 831
TOTAL ASSETS 342,799 409,881 443,489 Income from investments in other entities 3 3 3
TOTAL LIABILITIES AND OWNERS' EQUITY 342,799 409,881 443,489 TOTAL OPERATING INCOME 18,058 22,160 22,648
Due to the Government and the SBV 0 0 O TOTAL OPERATING EXPENSE (6,197) (6,611) (7,927)
Peposi.t s and borrowings from other financial 71166 98,640 89,209 Net profit before provision for credit losses 1,861 15,550 14,722
institutions and other Cls
Deposits from customers 200,124 236,577 263,426 Provision expenses for credit losses (1,280) (4,846) (5,503)
Derivatives and other financial liabilities 0 0 21 PROFIT BEFORE TAX 10,581 10,704 9,218
Other borrowed and entrusted funds 8 7 15 Corporate income tax expense (2112) (2,147) (1,842)
Valuable papers issued 31,775 23,897 34,670 PROFIT AFTER TAX 8,469 8,563 7,376
Other liabilities 7,075 12,821 10,249 Non-controlling interests 0] 0 0
TOTAL LIABILITIES 310,148 371,942 397,590 Net profit of the Bank's Shareholders 8,469 8,563 7,376
Share capital 21,078 25370 29,682
Charter Capital 21,077 25368 29,681 Growth
Share premium 2 2 2 Deposits 15.3% 18.2% 11.3%
Treasury shares 0 0 0 Credit 15.1% 14.8% 14.8%
Reserves 2,518 3,470 4,577 Total Assets 10.8% 19.6% 8.2%
Preferred equity 0] 0] 0 Total Equity 34.4% 16.2% 21.0%
Other capitals 0] 0] O NI 26.6% 16.0% -0.9%
Retained earnings 9,055 9,099 11,640 OPEX 17.3% 6.7% 19.9%
Non-controlling interests 0 0 0 PBT 32.1% 1.2% -13.9%
TOTAL OWNERS' EQUITY 32,651 37,940 45,899 Net Profit 321% 11% -13.9%
Capital Profitability
CAR 12.8% 1.7% 12.8% NIM 5.0% 4.8% 4.2%
Asset/Equity ns 10.7 10.2 Non-II/TOI 17.1% 21.7% 24.1%
ROAA 2.6% 2.3% 17%
Asset quality ROEA 29.7% 24.3% 17.6%
NPL 2.5% 3.1% 3.8%
LLR 54% 51% 58% Valuation Multiples
P/E 3.63 5.81 7.85
Liquidity P/B 0.93 1.31 1.26
Loan to Deposit Ratio - LDR 93.7% 93.2% 92.2% BVPS 15,492 14,956 15,464
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DISCLAIMERS

VPBank Securities JSC (VPBankS) has issued this report for information purposes only. This report is intended for
circulation amongst VPBankS and its aoffiliates' clients generally or such persons as may be deemed eligible by
VPBanksS to receive this report and does not have regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this report. This report is not intended, and should not
under any circumstances be construed as, an offer or a solicitation of an offer to buy or sell the securities referred to
herein or any related financial instruments. This report may further consist of, whether in whole or in part, summaries,
research, compilations, extracts or analysis that has been prepared by VPBankS's strategic, joint venture and/or
business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of
such information and accordingly investors should make their own informed decisions before relying on the same. This
report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would
be contrary to the applicable laws or regulations. All the information contained herein is based upon publicly available
information and has been obtained from sources that VPBankS believes to be reliable and correct at the time of issue
of this report. However, such sources have not been independently verified by VPBankS and/or its affiliates and this
report does not purport to contain all information that a prospective investor may require. The opinions expressed
herein are VPBankS's present opinions only and are subject to change without prior notice. VPBankS is not under any
obligation to update or keep current the information and opinions expressed herein or to provide the recipient with
access to any additional information. Consequently, VPBankS does not guarantee, represent or warrant, expressly or
impliedly, as to the adequacy, accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Whilst every effort is made to ensure that statement of facts made in this report are accurate, all
estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable and must not be construed as a representation that the matters
referred to therein will occur. Different assumptions by VPBankS or any other source mayy vield substantially different
results and recommendations contained on one type of research product may differ from recommendations
contained in other types of research. This report may contain comments, estimates, projections, forecasts and
expressions of opinion relating to macroeconomic research published by VPBankS economists of which should not be
considered as investment ratings/advice and/or a recommendation by such economists on any securities discussed
in this report. This report does not purport to be comprehensive or to contain all the information that a prospective
investor may need in order to make an investment decision. The recipient of this report is making its own independent
assessment and decisions regarding any securities or financial instruments referenced herein. Any investment
discussed or recommended in this report may be unsuitable for an investor depending on the investor's specific
investment objectives and financial position. This report may contain forward-looking statements which are often but
not always identified by the use of words such as “believe”, "estimate”, “intend” and "expect” and statements that an
event or result "may”, "will" or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to VPBankS and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or achievement, expressed or implied by
such forward-looking statements. Caution should be taken with respect to such statements and recipients of this
report should not place undue reliance on any such forward-looking statements. VPBankS expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of new information, future events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events
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